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Project Country ICO volume y Buration of ICON,
Tezos Switzerland $206.33M 14 days
L‘L:J EOS EOS Cayman Islands S200M ,. 341 days
¥ b Bancor Protocol Switzerland $153M ' 3 hours
.}l The DAO Stateless S152M n/a
B Status.Im Switzerland S95M ,. 17.2 hours
Lovosieco  MobileGo USA S53M - 1 month
A Basic Atention Token  USA S35M 30 seconds
+" pobius  Polybius Estonia $31.64M | 6 weeks
@ rracon Aragon Estonia S25M 15 minutes
CC eternity Liechtenstein $24.75M ‘ 3 weeks

aternity

Source: ITO.sg
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“Decentralised Fundraising”

How Did this Happen?



Two Trends Converged
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How Blockchain Made it Possible

TOKEN
.....'. 1234
67895

Tokenisation

Smart
Contracts

X 4
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Cryptoeconomics
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Blockchain ICO

An |ICO is a fundraising tool that involves selling a new digital currency or a “token”,
trading future cryptocoins in exchange for cryptocurrencies of immediate, liquid
value.

The inherent idea is that the new cryptocurrency will have a purpose within a platform,
or in some way will appreciate in value.

The token usually does “not confer any ownership rights in the tech company, or
entitle the owner to any sort of cash flows like dividends.

P
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What’s Been Fueling
This Craze??




From the Entrepreneur’s Perspective...

Vs. UX of NOTEGUILY Currently
Venture Capital Cheaper, Faster Unregulatea

BROKER BANK m EXCHANGE  CENTRAL

REGISTER
0xdaOae d568d9a2dbdcbafc1 576 fedc63 3d28ee eda

& CLEARING

Oxa74476443119A942d E498590Fe1f2454d 7D 4aC0d

Smart Token records investor as token holder Kk

ETHEREUM PUBLIC BLOCKCHAIN

@alanwunsche
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But Perhaps Even More Importantly...

CREATING NETWORK EFFECTS: “Universal Solution to the Bootstraping Problem”

TRADITIONAL NETWORK EFFECT TOKEN NETWORK EFFECT

Bootstrapping problem Financial utility

/Y axis = utility to user

Overall utility =
financial application utility

Overall utility = Application utility X axis = number of users Application utility

Tokens help overcome the bootstrap problem by adding
financial utility when application utility is low

10 gk
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From the Investors’ Perspective...

For the first time in history, for the average
person interested in tech....

7O\
o GLOBAL, DEMOCRATIZED ACCESS
DIVERSIFICATION, ESP. OF CRYPTO

Why ICOs
are so
popular?

S

-

EARLY-STAGE; DISRUPTIVETECH PROJECIS
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What about the Developer?

The Web

The Blockchain Application Stack

Commercial APls

Decentralized Decentralized Decentralized
Protocol Protocol Protocol

Shared Protocol Layer

Overlay Network Overlay Network

The Bitcoin Blockchain

Shared Data Layer
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Protocol Value 97% >> Application Value 3%

Web Market Share

Value Caputured

Prolocols

TCP/WP
HTTP
TLS/SSL
FTP, at o
0%

Blockchain Value Capture

ARRICQUONS*
Coinbase, Biastomp,

Xopo, Abvg, Brove,
Orther Protocols

veom L Chan, et ol
Golem Ox 3%
KyDor ; Augur
OmiseGO Bircon Cash Zcash

* Rippie is the most valuabie company in cryplo space. As the vast mojority of s value is 0 pass
through of its ownarship of 62bn of the XRP protocol tokens, it is not ncluded as on eQuity/oppbication.

Source. Conmarketcop com, Wikipeda, Panterd data



Altcoins, tokens, utility...

f | INC ry pt

13



Let’s Cover Some Key Terms...

SECURITY TOKEN V'S UTILITY TOKEN

CRYPTOCURRENCY TYPES

Caul

masterthecrypto

Ownership of asset Access to protocol

= : :
L ¢ ‘ BTtcon-erivec : Investors (expecting profit) Purchasers
Blockchain

@) namecoin Regulated offerings - KYC
() peercoin
ALTCOINS @ litecoin
& Degeceoin
@ auroracoin Howey test for “investment contract”

S.E.C. v. Howey Co., 328 U.S. 293 (1946).

CRYPTOCURRENCY P e biocichan__§

. * investment of money

& ETHEREUM
o$ripple *in a “common enterprise”
L/ N\
(_J)Omni
NXT * with an “expectation of profits”
Cryptocurrency
A

TOKENS e s * “solely on the efforts of others”

y .@Kincrypt
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But is all this “Allowed”?

Top 10 ICO jurisdictions
Numbers of ICOs

Indla , 0 5 10 15 20 25 30
No regulations currently o
Beware of scams US
Other Countries Switzerland
US, Chiﬂa Estonia

Hong Kong
Accredited Investors Russia

Gibraltar

British Virgin Islands

G
~

Australia

Source: EBI
OFT

. @k Incrypt
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“Can |l ICO too...”
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The Basics of the Process

Pre-announcement PR-Campaign Start of sales in the ICO
_(“ 4 g
“L
1-2 months 2-5 weeks 1-3 months 1-12 months
— Announcement of the project —O Proposal for conclusion — Presentations and various — Collect a min amount of
in the communities of crypto- of the transaction; conferences; money, specified by the offer,
currency investors , . . and then release the tokens;
— Addressed to a particular —{ Road show — meetings with
—{ Bitcointalk, Reddit, others; person, a limited or prospective major investors “—{) Sell the tokens on the crypto-
, , unlimited #; and analysts; currency exchanges. It's neces-
— Purpose is to explain the | - sary to release it in advance;
essence to investors and — Offer covers all the nuances “— Target audience - participants
receive the first feedback of the project, specifies tokens; of crowdfunding program,
so-called "business angels”;

—{ After signing the offer, the start
date of the sale of tokens is
announced

Source: ITO.sg

@incrypt
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Case Study: Basic Attention Token

The Brave browser anonymously monitors user attention, then rewards publishers accordingly with

BATSs.
USER
Users are rewarded with User attention is privately
BATs for their attention. g‘ggléoé ?g VSSHG;SGVlce in the
a 00... ‘ ."“o
Oo,,y e, User’s private data never e \\.\e\d
/,),.’y Yoo, leaves their device. Lot «\'\\\l S
SA: " " A
/7/@/0 % “.‘o 0(\0(\‘

Publishers receive BATs based on
user attention. Revenue increases
as inefficiencies decrease.

Advertisers achieve higher
ROI, better targeting, and
reduced fraud.

ADVERTISER PUBLISHER

. ,@kincrypt
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Designing a Token Economy

Advertiser User Publisher
max score of 7 at 12m
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“1 Just Want to Invest Iin
These and Retire..”

L
2 Incrypt



THE FUNDAMENTALS
* Solving a problem? World needs this token

e User wi
will war

{

find utility”? Large numbers of people
to be in this token economy?

* Decentralisation makes things better?

e Can’t be done via Ether or Bitcoin?

THE PEOPLE
* Check that they exist !!

* Backgro
* Blockchain experience?

Jnds relevant?

e feam VvS. advisors
e Paid advisors?

Not to be reproduced without permission
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THE PROGRESS
e Prototype” Something in testnet”

Timeline to mainnet? THE TOKENSALE

» GitHUb commits? Frequency of  $$ being raised
Updates?  Soft cap, hard cap

e Prior existing business or customers? e Economics of the team

* Vesting / lock-In
* [nflation, burning unsold

THE COMMUNITY e Listing on exchanges (but not too many)
* Quality of Telegram discussions

e Serious buyers or traders?
 Founders participating”?

. . =~
Not to be reproduced without permission 22 :



Scams, Jokes Everywhere. Buyer Beware.

« Dentacoin - Dentacoin aims to improve dental care worldwide and
make it affordable by utilizing the blockchain.

« PotCoin - PotCoin is an ultra-secure digital cryptocurrency, network,
and banking solution for the $100B global legal marijuana industry.

 BitCoen - Vyacheslav Semenchuk, a Russian entrepreneur, created the
world's first kosher crypto currency.

» PutinClassic - PutinClassic (PUTIC) is digital souvenir. Digital versions
of this coin are made unique by use of the blockchain. Truly, who
wouldnt want one of these beauties.

« KarmaCoin - By supporting good causes and helping others through
Karma, Karma developers aim to make it the primary digital currency
for rewarding good deeds and spreading good karma. I suspect there’'s
an overlap between users of KarmaCoin and Potcoin, #synergy.

« Whoppercoin - Whoppercoin is the new cybercurrency of Burger King
Russia, launched this week, according to local news reports. The
company has released 1 billion Whoppercoins using Waves, a
cryptocurrency platform. You get one every time you buy a Whopper.

« Coinye - This was made to honor Kanye West but it was sued and so it
is no longer trading (22

Source: CB Insights
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Insurance Blockchain Startup Insure X Halts Crowdsale due to
Security Attacks

A Bitcoin robbery in small-town UP? It really @ womvs e
happened

Seurath Sharma Rt Twar Ay 0. 20V

@ CruptoNinjes

LATEST e ¥ A Cryphagis et Mces Sepect (sefvmatives % | fr B V) vane e Jepat taitanie b Dl g

Parity Wallet hacked with $32m in Ethereum stolen
=D E==9 D D D XD

Understanding The DAO Attack

¥ attacks on los system i has haiy

DT Sged & 0 DICHTIN SUOWGAT 9T M0e0us s O KrypEoaesiOn (oM ong Caronor of
Oecer oSN COM. 0 MIOCe 10 0 00 SR
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Looking into the Future..

24



Still Early Days...

N N T R

The evolution of two open networks (the internet and digital currency).

Source: Coinbase blog
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Powerful Concept

Democratization of the value that the Internet creates

* Creation of a new digital asset economy

network effects

Powered by cryptoeconomics & new revenue models
Jniversal solution to the bootstrapping problem and early

Separation of money & advice

But Current Reality Quite Unfortunate

need to exist

_ow quality teams, projects: Unclear why certain tokens

Scams and governance concerns

nfrastructure -

00 early for mass consumer apps

azy or No regu
_ittle data: Over
Security of asse
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2018 - Reckoning??

* Regulation in many countries
e 1 year mark

e Lawsuits

e [axes

* Overall crypto market




90%+ of the ICOs Will Probably Fail

But for the Right Projects,
the Concept is Amazing.

And Here to Stay...




